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INDEPENDENT AUDITOR’S REPORT
To the Members of Acro Paints Limited

Opinion

We have audited the accompanying Financial Statements of Acro Paints Limited (“the Company”}, which
comprise the Balance Sheet as at 31st March 2024, and the statement of Profit and Loss {including other
comprehensive income), the Statement of Changes in Equity and Statement of Cash Flows for the year
then ended, and notes to the Financial Statements, including a summary of material accounting policies
and other explanatory information (herein after referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, and its Profit including
other comprehensive income, Changes in Equity and its Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and the Rules there under, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of EFthics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Standalone Financial Statements of the current period. These matters were addressed in the
context of our audit of the Financial Statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

We have determined the matter described below to be the key audit matters to be communicated in our
report. For the matter below, our description of how our audit addressed the matter is provided in that

context.
Sr | Key Audit | Description of Key Audit Matter How Key Audit Matter was Addressed
No. | Matter in our Audit
1. Property, Property, plant and equipment requires | Our audit procedures in relation to the
Plant the management to exercise significant | depreciable life of Property, Plant and
and judgment in relation to the estimate of | Equipment include:

Equipment depreciable lives of the assets | Testing the key controls over the
considering the technical factors which | management’s judgment in relation to
may affect the useful life expectancy of | the accounting estimates of the
the assets and therefore could have a | depreciable lives of property, plant and
material impact on the depreciation | equipment,
expense for the vear.
The management reviews the estimated | Placing the reliance on the jté




depreciable lives and the residual value | assessment of Engineer for complexity
of property, plant and equipment | involved in the residual value of plant
annually. & machinery.

' Review of the internal assessment
done by the management.

Assessment of appropriateness of
disclosures provided in the Financial
Statements.

Based on the above procedures
performed, estimation for
determination of useful lives and
residual value of property, plant and
equipment considered to be adequate
and reasonable.

information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Annual Report but does not include the financial
statements and our auditors’ report thereon. The Annual Report is expected to be made available to us
after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read with the
Companies {Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; raking
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always deteet a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professmnal
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3}(i) of the Act we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to the financial statements in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accountmg
estimates and related disclosures made by management,

° Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act we give in the "An re
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
applicable.




2. Asrequired by Section 143(3) of the Act, wé report that:

{a) We bhave sought and obtained all the information and explanations which to the best of aur
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from cur examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including other Comprehensive Income,
statement of changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the hooks of account.

(d) in our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015 as amended.

(e) On the bhasis of the written representations received from the directors as on 31" March, 2024 taken

on record by the Board of Directors, none of the directors is disqualified as on 31" March, 2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
reguirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according o the explanations given to us, the
remuneration paid by the company to its directors is in accordance with the prowsmns of Section
197 of the Act.

{h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  There are no pending litigations which may have impact on the financial position of the
Company.

il The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses,

fit.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv.  {a) The Management has represented that, to the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate} have been advanced or
loaned or invested {either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign entity
{(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been rec %@mﬁ&x\
.
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whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or an behalf of the Funding Party {“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c} Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii} of Rule 11{e), as provided
under (a} and (b} above, contain any material misstatement.

v} The Company has not declared or paid any dividend for the Financial Year 2023-24,
hence compliance under section 123 of the Companies Act, 2013 is not applicable to the
Company.

vi} Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log} facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not
come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1} of the Companies {Accounts} Rules, 2014 is applicable frem April 1,
2023, reporting under Rule 11(g) of the Companies {Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024, '

ForS. K. Mehta & Co.

Place of Signature: New Delhi
Date: 30" April, 2024

M. No.087002
UDiN: 24087002BKBMTR3874



ANNEXURE “A” TO THE INDEPENDENT AUDITCR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS
OF ACRO PAINTS LIMITED FOR THE YEAR ENDED ON 315" MARCH 2024.

{Referred to in Paragraph 1 under “Other Legal and regulatory requirements” of our report of even date)

i) In respect of its Property, Plant and Equipment and Intangible Assets:

{A}  The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets
on the basis of available information.

{B)  The Company has maintained proper records showing full particulars of Intangible assets.

As explained to us, Property, Plant & Equipment and right-of-use assets have been physically
verified by the management in a phased periodical manner, which in our opinion is reasonable,
having regard to the size of the Company and nature of its assets. According to the information
and explanations given to us, no material discrepancies were noticed on such physicat verification.

According to information and explanations given to us, all the title deeds of immovable properties
of the company are held in the name of the company.

According to information and explanations given to us and books of accounts and records
examined by us, Company has not revalued its Property, Plant and Equipment {including Right of
Use assets) and intangible assets during the year.

According to information & explanations and representation given to us by the management, no
proceedings have been initiated or are pending against the Company for holding any henami
nroperty under the Benami Transactions {Prohibition} Act, 1988 (as amended in 2016} and rules
made thereunder,

ii} a) As explained to us and on the basis of the records examined by us, in our opinion, physical
verification of the inveniories has been conducted at reasonable intervals by the management and
having regard to the size and nature of business of the Company and nature of its inventory, the
coverage and procedures of such verification by the management is appropriate. As explained to
us and on the basis of the records examined by us, the value of the discrepancies noticed on
physical verification by management did not exceed 10% or more in aggregate of each class of
inventory.

b) As per the information and explanation given to us and examination of books of accounts and
other records produced before us, company has not availed loans against the current assets of the
company. '

iii) The Company has not made any investments, and has also not provided any guarantee or
security or granted any loan and advances in the nature of loan, secured or unsecured, fo
companies, firms, Limited Liability Partnerships or any other parties, hence, reporting under clause
3 (iii) (a), (b), {c}, (d}, (e) and (f) of the Order are not applicable to the Company.

iv}) The Company has not made any investments, granted any foan, provided any Guarantee and
security. Accordingly, compliance of provisions of Section 185 and 186 of the Companies Act are
not applicable.

v} According to the information and explanations given to us, the Company has not accepted any
deposits or amounts which are deemed to be deposits within the meaning of prosSan
73 to 76 or any other relevant provisions of the Act and the rules framed th

the clause 3 (v} of the Order is not applicable to the Company.



vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for maintenance of cost records prescribed under Section
148(1) of the Companies Act and are of the opinion that prima facie, the prescribed accounts and
records have been made and maintained.

vii}a) According to the records of the Company examined by us, undisputed statutory dues
including Goods and Service tax, provident fund, employees’ state insurance, income tax, duty of
customs, cess and any other material statutory dues have been regularly deposited with
appropriate authorities. According to the information and explanations given to us, there were no
undisputed amounts payable in respect of the aforesaid dues, which were outstanding as March
31, 2024 for a period of more than six months from the date they became payable.

b} According to the information and explanations given to us, there are no statutory dues referred
to in sub-clause {a) which have not been deposited with the appropriate authority on account of
any dispute except demand of department of Central Effluent Treatment Plant (CETP) under CETP
Act 2000, of Rs. 23.56 Lacs for the Financial Year 2015-16, Company has filed appeal before the
Hon’ble High Court Rajasthan.

viii) According to the information and explanations given to us and representation given to us by
the management, there were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act, 1961 {43 of
1961) during the year.

ix} a) In our opinion and according to the information and explanations given and books of
accounts and records examined by us, the Company has not defaulted in repayment of loans or in the
payment of interest thereon to the lender.

b) According to the information and explanations given to us, the Company has not been declared
willful defaulter by any bank or financial institution or other lender.

¢} In our opinion, and according to the information and explanations given by the management and
records examined by us, the money raised by way of term loans during the year have been applied,
prima facie, for the purpose for which they were obtained.

d} According to the information and explanations given to us, and the audit procedures performed by
us, and on an overall examination of the financial statements of the Company, we report that, prima
facie, no funds raised on short-term basis have been used during the year for long-term purposes by
the Company.

e} According to the information and explanations given to us and on an overall examination of the
financial statements of the company, we report that the company has not taken any funds from any
entity or person on account of or to meet the obligations of its fellow subsidiaries and associates.
Further, Company do not have any subsidiaries or joint ventures.

f) According to the information and explanations given to us and procedures performed by us, we report




X)

xii)

xiii}

xiv)

xv}

xvi)

xvii)

xvili}

xix)

x} a) The Company has not raised money by way of initial public offer or further public offer
{including debt instruments) during the year and hence clause 3{x)(a) of the Order is not
applicable to the Company.

b} In our opinion, and according to the information and explanations given to us, the company has
not made preferential aliotment or private placement of shares or convertible debentures during
the year and accordingly the requirements of compliance of section 42 & section 62 of the
Companies Act, 2013 are not applicable.

xi)  a) Based on the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the year.

b) No report under sub-section 12 of section 143 of the Act has been submitted filed by us in Form
ADT-4 as prescribed under Rule 13 of Companies {Audit and Auditors) Rules, 2014 with the Central
Government, during the year and up to the date of this audit report.

c) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year and accordingly, provisions of clause 3(xi}(c}) of the order are not applicable.

In our opinion company is not a Nidhi company. Therefore, the provisions of clause 3(xii}(a), (b} &
(c) of the Order are not applicable to the company.

In our apinion and according to the information and explanations given to us, all transactions with
related parties are in compliance with sections 177 and 188 of the Act and their details have been
disclosed in the financial statements etc., as required by the applicable accounting standards.

The requirements of internal Audit are not applicable to the company. Therefore, the provisions
of clause 3(xiv}{a} & (b} of the Crder are not applicable to the Company.

in our Opinion the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3 (xvi}(a) of the Order is not applicable.

a) According to the information and explanations provided to us, the Company has not conducted
any Nan-Banking Financial or Housing Finance activities therefore the Company is not required to
be registered under Section 45-1A of the Reserve Bank of India Act, 1534, Accordingly, provisions of
clause 3{xvi}(b) of the Order are not applicable.

b} The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, provisions of clause 3{xvi}{c) of the Order are not
applicable.

¢} There is no Group of the Core Investment Company (CIC} as per the definition of Group
contained in the Core Investment Companies (Reserve Bank) Directions, 2016 and hence the
reporting under clause (xvi}{d) of the Order is not applicable.

In our opinion, and according to the information and explanations provided to us, Company has
not incurred any cash losses in the financial year and in the immediately preceding financial year.

clause 3{xviii} of the Order are not applicable to the Company.

According to the infoermation and explanations given to us and on.the{



ageing and expected dates of realization of financial assets and payment of financial liabilities,
other infermation accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liatiilities existing at the date of halance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities faliing due
within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due. :

xx) In our opinion and based on explanation received, company is not required to spent CSR
expenditure till 31.03.2024, therefore reporting under clause 3{xx) of the Order is not applicable.

ForS. K. Mehta & Co.
Chartered Accountants
{(Firm Reg. No. 000478N)

Place: New Delhi
Date of Signature: 30" April, 2024

M.No.087002
UDIN: 24087002BKBMTR3874



Annexure “B” to the independent Auditor’s Report

Report on the Internal Financial Controls with reference to Financial Statements under Clause {i} of Sub-
section 3 of Section143 of the Companies Act, 2013 {"the Act”)

We have audited the internal financial controls with reference to the financial statemerts of Acro Painis
Limited {‘the Company’} as of 31 March, 2024 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controis

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal contrel with reference to the financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over the Financial Reporting issued by the Institute of Chartered Accountants of
India {"ICAI'). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the arderly and efficient conduct of
its business, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
the financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Fipancial Contrels over Financial Reporting {the “Guidance Note”) issued by the
institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143
(10} of the Companies Act, 2013, to the extent appiicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to the financial statements was established and maintained and if such controls operated
effectively in all material respects. '

Our audit invelves performing procedures te obtain audit evidence about the adequacy of the internal
financial contrels with reference to the financial statements and their operating effectiveness. Qur audit of
internal financial controls with reference to the financial statements included obtaining an understanding
of internal financial controls with reference to the financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system with reference to the financial
statements. '

Meaning of internal Financial Controls with reference to the financial statements

A company's internal financial control with reference to the financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted acces fﬂ’gé\ principles. A




reflect the transactions and dispositions of the assets of the company;(2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
" being made only in accordance with authorizations of management and directors of the company: and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financia! statements.

Inherent Limitations of Internal Financial Controls with reference to the financial statements

Because of the inherent limitations of internal financial controls with reference to the financial statements,
including the possibility of collusion or improper management override of controls, material misstatermnents
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to the financial statements to future periods are subject to the risk that
the internal financial control with reference to the financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

tn our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system with reference to the financial
statements and such internal financial controls with reference to the financial statements were operating
effectively as at 31 March, 2024, based on the internal control with reference to the financial statements
criteria established by the Company considering the essential components of internal cantrel stated in the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For S. K. Mehta & Co.
Chartered Accountants

Place of Signature: New Dethj
Date: 30" April, 2024

M. No. 087002
UDIN: 24087002BKBMTR3874



ACRC PAINTS LIMITED
CIM: 1124419DL1989PLCO35308
BALANCE SHEET AS AT MARCH 31, 2024

{Xin Cr)
Particulars Note No. 31-Mar-24 31-Mar-23
ASSETS
Non-current assets
Property. Plant and Equipment 2 273 4.89
Capital Work-n-Pragress 2.1 41.26 0.02
Right to Use of Assets 22 076 .31
intangible Assets 3 0.00 G.00
3475 R
Financial Assets
Other Financial Assets 4 2.53 369
Income Tax Assets (Net} 5 - 0.75
Deferred Tax Assets {Nat) &) 1.0t 0.56
Other Non-Current Assets 7 o -
48.29 10.23
Current assets
Inventaries 8 14.26 14.33
Financial Assets
Trade Recewables 9 13.33 1242
Cash and Bank Balances 10 7.94 11.82
Bark Balances others 11 1018 1.88
Other Financial Assets 4 1.00 0.48
Other Current Assets 7 2,10 -
’ 48.81 41.54
Non current assets held for sale TA 0.42 0.42
TOTAL ASSETS 87.52 51.77
EQUITY AND LIABILITIES
EQUITY
Share Capital 12 0.94 0.94
Other Equity i3 e 32.70 3104
Total Equity 33.64 31.97
LIABILITIES
Non-current lizbilities
Financial Liakilities
Borrowings 14 - 0.26
Lease liabilities 14(a) 0.34 0.03
Provisions 16 1.50 074
Other non-current liabilities 17 o - -
1.84
Current liabilities
Financial Lizbilties
Borrowings 18 0.92 318
Lease liabilities T4(A} 0.24 0.09
Trade payables
Total outstanding duss of micro and small enterprises 1.78 -
Total outstanding dues of creditors ather than micra and small 19
aenterprises 18.70 15,45
Other Financial Liabilites 15 1.28 184
Provisions 18 0.05 -
Other Current Liahilities 17 3877 112
Income Tax Liabiliity (Net} 5 . 0.20 -
62.04 18.77
TOTAL EQUITY AND LIABILITIES 87.52 51.77
Material Accounting Policy Information 1
The accompanying Notes are an integral part of Financial Statements 2-33

As per Audit report of even date

For 5.K.Mehta & Co.
Chartered Accountants

Far and on behalf of the Board of Directors

£

hotp .
mg Mnfbsabridhpep
D, Raghavpal Singhania Madhavkrishna Singhania

Director Direcior
DN - 02426556 DIN : 7022433

FRN No.-000478N

Jyoti Bagga
Partner
M No, 087002

Place of Signature . New Delhi

R V- ’ at\i 024



ACRO PAINTS LIMITED
CIN: U24113D11989PLCO36308
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024

{¥in Cr
: Year ended ¥ear ended
Part .
articulars Nate No 31 March 2024 31 March 2023
I. Revenue From Cperations 20 136.69 74.56
il. Gther Income 21 1.50 0.80
{IE. Total income (I1+H) 138.19 80,35
IV. Expenses:
Cost of Materials Consumed 22 86.03 49.39
Changes in inventaries of finished gaods 23 .15 038
Employee Benefits Expense 24 14,36 1415
Finance Costs 25 ’ Q.11 0.05
Depreciation and Amonlization on
aj} Tangible Assets 2.43 0.99
0} Intangible Assets 001 R .69
2.44 a.99
Other Expenses 25 31.70 14.84
Total Expenses (IV) 134.79 79.80
V. Profit before Exceptional ftems and Tax {Ii-IV) 3.40 0.56
Vi, Exceptional fterns - -
VII. Profit before Tax {V+Vl} 340 056
VHI. Tax Expense:
Current Tax 1.53 0.36
Deferred Tax {0.45) {0.10)
Earlier Year Tax Adjustments. 0.20 -
EX. Profit For The Year (ViI-ViIl) 243 0,29
X. Other Comprehensive Income: 27
A (i) tlems that will not be reclassified to profit or loss (0.61} -
A (i) Income Tax relating ta items that wili not be reclassified to profit or loss 015 -
B (i} ltems that will be rectassified ta profit or loss - -
B (i) Income Tax relating to items that will De reclassified to profit or lass - -
XL Total Comprehensive Inceme for the Year (1X+X) {Comprising Profit/ 166 0.2
{L.oss) and Other Comprehensive income for the Year) . N
XI. Earning per Eguity Share (F): 28
1) Basic 226,84 31.45
(2} Diluted 226 84 31.45
Face Valueg Per Equity Share (3} 100.00 100.00
Material Accounting Policy Infermation 1
The accompanying Notes are an integral part of Financial Statements 2-33
As per Audit report of even date
For 5.K.Mehta & Co. For and on behalf of the Board of Dirsctors
Chartered Accountants a}{f
FRN No.-000478N o é} L
o
e T e e e %aﬁﬁ’iw“éﬁfwwf’
— e
C__Aﬂu_‘_m____ﬂmr;:)%'—?—;f L= g Or\Raghavpat Singhania Madhavkrishna Singhania
ST Director Directar
Jyoti Bagga i Dl - 02426556 Do 07022423
Partner

M No. 087002

Place of Signature | New Delhi
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ACRO PARNTS LIMITED

NOTE - 8: INVENTORIES

[Fin_ Cr)
Particulars 31-Mar-24 31-Mar-23
Raw Maierials 6.87 5.79
Finishad goods 7.3 7.54
TOTAL $4.26 14.33
NOTE -9: TRADE RECEIVABLES
{Unsecured Considered Good - Af amortised cost) (Fin Cr}
Particulars 31-Mar-24 31-Mar-23
Trade Receivables
- Cansidered Goods - Unsecured 13.33 12.42
- Credit impaired 017 -
13.50 1242
Less : Allowance for Credit impatred trade receivables o7 -
TOTAL 13.33 12.42
NGTE -10: CASH AND CASH EQUIVALENTS
{fin Cr}
Particulars. 31-Mar-24 31-Mar-23
Cash and Cash Equivalents
Bank Balances with Scheduled Banks :
Current Account 2.51 2.65
Fixed Deposit {Maturty within 3 Months) 5.32 5,156
Cash Balances 0.0% 0.01
TOTAL 7.94 11.82
NCTE - 11: BANK BALANCES OTHER THAN ABCOVE
i Fin Cn
Particulars 31-Mar-24 31-Mar-23
Fixed Deposits (Maturty mare than 3 Months but less than 12 Maeths) 10,18 1.88
TOTAL 10.18 1.98

A-Fixeg Dapass af Rs 5.57 Crore (previons year 3 37 Crorel 15 pledyed wite the Sank againsl funded and Nor-fusded namrowangs




ACRO PAINTS LIMITED
NOTES FORMING PART OF THE ACCOUNTS
NOTE "12" - SHARE CAPITAL

(Fin Cr)
Particulars As at 31 March, 2024 As at 31 March, 2023
Number of Number of
shares Amaunt shares Amount
SHARE CAPITAL
AUTHORISED
Equity Shares of ¥ 100/- each. 1,00,008 1.00 1,00,00C 1.00
TOTAL 1,00,000 1.00 1,00,000 1.00
ISSUED, SUBSCRIBED AND FULLY PAID-UP
Equity Shares of T 100/- each fully paid up 93,696 0.84 93,686 0.94
TOTAL 93,696 0.94 93,696 0.94

Further Notes:

{a) Reconciliation of number of shares outstanding and amcuni of share capital is set cut as follows:

Particulars As at 31 March, 2024 As at 31 March, 2023
Number of Number of
Equity shares Amount Equity shares Amount
QOpening Balance 93.696 0.64 93,696 0.94
Add: Addition During the year - - - -
Closing Balance 93,696 0.94 93,696 0.94

{b) Details of Shareholders who are hoiding more than 5% of Share Capital -

{) (a) Equity Shares

Name of Shareholders As at 31 March, 2024 As at 31 March, 2023
Number of N . Number of o .
Equity shares % Holding Equity shares % Holding
Charanjeet Kumar - - 6,602 7.26
Ashok Kumar Gaind - - 12,448 13.29
Vijay Gaind - - 8954 9.56
Angesha Gaind - - 5,291 6.71
J K Paint and Coating Ltd 93,890 95.99 56218 60.00
Total 93,690 99.99 90,713 96.82

() {b) Details of % change in equity shareholding of promoters:

Name of Shareholders As at 31 March, 2024 As at 31 March, 2023 % of Change
Number of . X Number of . ) during the
Equity shares > Holding Equity shares % Holding period
Charanjeet Kumar - - 6,802 7.26 -7.26
Ashok Kumar Gaind - - 12,448 13.29 -13.28
J K Paint and Coating Lid 83,690 99.99 - - 89.99
Total 93,690 99.99 19,250 20.55 79.44

Terms/rights attached to Equity Shares
The Company has oniy one class of equity shares, having a par value of Rs. 100 per share. Accordingly, all equity shares rank equally with regard to
dividends and share in the Company's residual assets. Each shareholder is eligible to one vote per share held. The equity shares are entitied to
receive dividend as declared from time to time . in the event of liquidation, the equity shareholder are eligible to receive the remaining assets of the
Company.




ACRO PAINTS LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDEE MARCH 31, 2024

4. Share Capital

i. Equity share capital {¥Fin Cn)
i As at March 31, | Asat March 31,
Particulars
2024 2023
Balance at the beginning of the reporting period 0.94 0.94
Changes in capital during the year - .
Balance at the end of the reporting period 0.94 0.94
b. Other equity {¥in  Cr)
Particulars Reserves & Surplus Totatl
Retained earnings Security Premium
Balance as at March 31, 2022 30.74 - 30.74
Profit for the year 0.29 - 0.29
Other comprehensive income for the year - - R
Less: Dividend Paid -
Balance as at Barch 31, 2023 31.03 - 31.03
Addition during the year - - -
Profit for the year 2.13 - 213
Other comprehensive income for the year {0.46) - [0.46}
Bafance as at March 3%, 2024 32.69 - 32.69
As per Audit report of even date
For S.K.Mehta & Co. For and on behalf of Board of Directors

Chartered Accountants
(FRN No. 0004 78N)

Voghhanknizhyas
aghavpat Singhania Madbavkrishna Singhania
Director Directer

DIN : 02426556 DIN - 07022433

Jyoti Bagga
Partner
M No. 087002

Place of Signature : New Delhi

Date* @, & \ a\ \ 2024



NOTE - 13: OTHER EQUETY

{Z¥in_ Cr}
Particulars 31-Mar-24 31-Mar-23
General Reserve:
Opening Balance as per last accounts 1.94 1.62
Add: &ppropriation from Surplus - .02
T 1.84 1.54
Surples (Balance in Statement of Profit and L.oss):
Opening Balarce as per last Accourt 28.10 28.83
Praofit far the Year 213 029
Add: Qther Camprehensive Income {Remeasurement of Defined Benefit Plans) (0.4€) -
Less:Dividend paid during the year - -
Less: Transfer to General Reserve - 0.02
Balance carried forward to nextyear 1 3078 3078 - 29.10
TOTAL 32.70 31.04
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ACRO PAINTS LIMITED

NOTE - 18: BORROWINGS - CURRENT

{Fin Cr)
Particulars Mote No. 31-Mar-24 31-Mar-23
SECURED LOANS
Current maturities of lang-term debts {Refer Note - 14) Q.02 .18
Total Secured Loans 0.02 0.18
NOTE - 19: TRADE PAYABLES
{Fin Cr}
Particulars 31-Mar.24 31-Mar-23
Dues 10 Micro and Small Enterprises 1.78 -
Dues to otnars 18.70 15.45
TOTAL 21.48 15.45_

" As per theinformation available with the company. amount due o Micrz and Small Extsrprises 15 Rs. 1.78 Crare {Previous Year MLy and nio intarest has been paidipayatle by the Company o tha

suppiers under the Wiere Small and Medrure Znterpnses Developmenl Azt 2006. The said information s oased an e records maintaned oy she Zampany of 18 supphars.




ACRO PAINTS LIMITED

NOTE - 20: REVENUE FROM OPERATIONS

{¥Fin Cr
; Year ended Year ended
Particulars 31 March 2024 31 March 2023
Revenue
Sale of Products {Net) 138.89 79.56
TGTAL 136.69 79.56
NOTE - 21: OTHER INCOME
{Ein. Cr
. Year ended Year ended
Particulars 31 March 2024 31 March 2023
Interest on:
Financial items.
Fixed Deposits with Banks 1.23 .86
1.23 0.56
Profit on sale and disposat of Property. Plant & Equipment 0.01 0.13
Qther Non Operating Income 0.25 2.01
TOTAL 1,50 0,80
NOTE - 22: COST OF MATERIALS CONSUMED
[(¥in_ Cr)
: Year ended Year ended
Particulars 31 March 2024 31 March 2023
Raw Material & Packing:
QOpening Stack 579 5.41
Add: Purchases B84.16 45,16
Less Closing Stock G.87 65.79
8408 47.78
Freight & Cartage Inward 1.85 1.60
TOTAL 86.03 49,39
NOTE - 23: Changes in inventories of finished goods
{(Fin__¢r)
: Year ended Year ended
Particulars 31 March 2024 31 March 2023
Finished Stock
Opening Stock at the Begining of the Year 7.54 7.92
Closing Stack gt the End of the Year 729 7.54
TOTAL 0.15 .38
NOTE - 24: EMPLOYEE BENEFITS EXPENSE
(¥in Ci)
Particulars Year ended Year ended
31 March 2024 31 March 2023
Salaries. Wages, Bonus etc 13.66 13.46
Contrbution 1o Pravident & Other Funds 0.38 Q.33
Staff Welfare Expenses 0.32 0.36
TOTAL 14.35 14.15
NOTE - 25: FINANCE COSTS
(¥in_Cr}
- Year ended Year ended
Particulars 31 March 2024 31 March 2023
interest Payments on Firancial items:
Working Capital Loans:
Sanks S Doz 0.04
QOther Loans:
Banks - -
Others (Interest on Lease Liability _ ...0.04 _..90%
_ 004 0.01
0.1 0.05
TOTAL .11 .05




ACRO PAINTS LIMITED
NOTE - 26: OTHER EXPENSES

(¥Fin_ Cr}

Particulars

Year ended

31 March 2024

Year ended
31 March 2023

Pawer & Fuel Exps. 0.79 274
Insurance 0.10 0.1%
Freight & Cartage Outward 5.48 68.25
Payment to auditors ons 003
Travelling & Conveyance 1.32 1.14
Postage, Telegram & Telephone 0.07 013
Printing & Staticnery 0.05 G.08
Festival Exps. 0.08 .09
Legai & Professional Charges 0.45 0.33
Charity & Donatian - 2.00
Advertisernent and Publicity 0.38 1.85
Selling Support Services and tncentives 19.63
Rent, Rate & Taxes 0.26 .90
Repairs and Maintenance 8.59 1.21
Watch & Ward Exps. 0.64 034
Laboratary Expenses 0.07 .04
Suhsmpti;m & Fees G.oo om
Bad Debts / Advances - Writtenoff / Provision .17 1.21
Imparrmeant Loss [ Loss on Sale of Sixed Assets 3.53 0.36
Miscellanecus Expanses G.04 Q.01
TOTAL 31.70 484
NOTE - 27: GTHER COMPREHENSIVE INCOME
{¥in Cr}
Year ended Year ended

Particulars

31 March 2024

31 March 2023

ltems that will not be reclassified to profit or loss:
Remeasurement of Defined Benefit Plans

Income Tax relating te items that will not be rectassified to profit or
loss:
Remeasurement of Defined Benefit Plans.

TOTAL

(.81

015

{0.45)
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ACRO PAINTS LIMETED
NOTES FORMING PART OF THE ACCOLINTS

Note No. 29 FINANCIAL INSTRUMENTS

Financial instruments by category
1iThe management assessed that Fair Velue of Cash & Cash Equivalents, Other Bank Balances, Trade Receivables, Other Current Firancial Assets, Trade
Payables, Short Term Borrowings, Long Term Floating Rate Loans and Other Current Financial Liabilities approximate their carrying amounts,

2) The fair value of the tinancial assets and labilities is included at the amount at which the instrument could be exchanged in 2 currant transaction
between willing parties, other than in a forced or liguidation sale.

3} Considering above disclosure with regard to the Fair Vatue Hierarchy is not applicable.

Note No. 30 FINANCIAL RISK MANAGEMENT OBIECTIVES AND POLICIES

[y

[

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is to foresse the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The primary market risk to the
Company is Interest Rate risk. :

The Company's principal financial liakilities comprise trade and other payables, security deposits, employee liabilities. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company's principal financial assets include trade and other receivables, Other Financial
Assets and cash / cash equivalents that derive directly from its aperations.

Campany is exposed to a number of any financial risks arising from natural business exposures as well as its use of financial instruments including
market risk refating to interest rate, foreign currency exchange rates. Senior management oversees the management of these risks with appropriate
financial risk governance framework for the Company.

Market risk

Market risk is the risk where the fair vaiue or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
prices comprise three types of risk: currency rate risk, interast rate risk and other price risks. Financial instruments affected by market risk include
loans and borrowings. Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in Toreign exchange rates. Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates.

Interest rate risk

The Company is also exposed to interest rate risk from the possibility that changes in interest ratas will affect future cash flows of a financial
instrument, principally financial debt. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-
term debt obligations with floating interest rates.

The sensitivity to a reasonably possibie change in interest rates on that portion of loans and barrowings affected, with all other variables held constant,
on fioating rate borrowings is as follows:

Increase Effect on profit  |Increase Effect on profit
/Decrease before tax {Rs in | /Decrease before tax {Rs in
Currency of Borrowings in basis points Lac) in basis points tac)
As at 31st March 2024 As at 31st March 2023
INR +50 ' - +50 -
INR -50 - -50 -

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Campany’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities (when revenue or expense
is denominated in a foreign currency) and Borrowings.

The Company manages its foreign currency risk through combination of natural hedge, mandatory hedging and hedging undertaken on occurrence of
pre-determined triggers. The hedging is mostly undertaken through forward contracts.

The sensitivity to a reasonably possible change in USD/INR exchange rates, with all other variables held constant, the impact on the Company’s profit
before tax is due to changes in the fair vatue of monetary assets and liabilities including nan-designated foreign currency derivatives.

There are no outstanding Foreign Currency Exposure at the year end, hence Sensitivity Analysis is not provided.




B Credit risk

Customer credit risk is managed by each business unit subject to the Company’s estabiished policy, procedures and control relating to customer credit
risk management. Cradit quality of a customer is assessed based on an extensive analysis and outstanding customer recetvables are regularly

monitored.

Ageing Analysis of Trade Receivables

(Fin  Cr)

As at 31st March, 2024

As at 31st March, 2023

Particulars Mare than Six More than Six
Upto Six Months Months Upto Six Months Months
Secured - - - -
Unsecured 12.62 .71 12.38 0.04
Total 12.62 0.71 12.38 0.04

C Liquidity risk

Company monitors its risk of a shortage of funds diligently. The Company seeks to rmanage its liquidity requirement by maintaining access to short term

borrowings against FDRs.

The table below provides detalls regarding the contractual maturities of significant financial liabilities as of March 31, 2024:

(Fin Cr)
Particulars Less than 1 year 1-2 years 2-3 years More than 3 year Total
Barrowings & Lease Liabilities 0.26 0.34 - 0.60
Trade payables 19.70 - 19.70
Qther financial liabilities 1.28 - - 1.28
Total 21.24 0.34 - 21.58
The table below provides detaiis regarding the contractual maturities of significant financial liabilities as of March 31, 2023:

(Fin Cn)
Particulars Less than 1 year 1-2 years 2-3 years More than 3 year Total
Borrowings & tease tiabilities 0.26 016 013 - 0.55
Trade payables 15.45 - - 15.45
Other financial liabilities 1.94 - - 1,94
Total 17.65 0.16 0.13 - 17.94

Note Ne. 31 CAPITAL MANAGEMENT

Far the purpose of the Company’s capital management, capital includes issued eguity capital and all other equity reserves attributable to the equity
holders. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and requirements. To maintain or adjust the
capital structure, the Caompany may adjust the dividend payment to shareholders, return capital to sharehoiders or issue new shares.

The Company monitors capital using debt equity ratio, which is borrowings divided by Equity. The Company’s endeavour is to keep the debt equity ratio

around 1:1
{Fin Cr)
31-Mar-24 31-Mar-23

Barrowings 0.02 0.43
Share Capital 0.94 0.94
Reserves and Surplus 32,70 31.04
Equity 33.64 31.97
Debt Equity Ratio 0.001:1 0.014:1

Mo changes were made in the objectives, palicies or processes for managing capital during the years ended 31 March 2024 and 31 March 2023.




ACRO PAINTS LIMITED
32. Disclosure as per End AS 116 'Leases’

Company as Lessee

(i} the Company’s significant leastntg arrangements are in respect of the following asscls

[mmovable Property in Fanidbad Raryana and Bhiwadi (Rajasthan)

(i) The following are the carrying amounts of lease liabilitics recognised and the movements during the period;

(¥Tin Cr)

Particulary

For the Year ended
31 March 2424

¥or the Year ended
31 March 2023

(111) Maturit

Gpening Balance 0.12 019

= Additions in fease liabililics 0.67 -

- Interest cost during the year 0.04 0.01

- Payment of lease labilities (1.23) {0.09)
Closing Balance (158 12

Current (.24 .09
Non Cwrrent (.34 0.03

Analysis of the {case labilities (¥Fin Cr}

Contractuzl undiscounted cash flows

For the Year ended
31 March 2024

For the Year ended
31 March 2023

3 months or less Q.07 0.2
3-12 Months 017 007
[-2 Years 025 003
2-3 Years 0.09 -
More than > Years - -
Lease liabilites [} 38 0.12
(iv) The foliowing are the amounts recegnised in profit or loss (Fin Cr)

Particulars

For the Year ended
31 March 2024

For the Year ended
31 March 2023

Depreciatton expense for righl-of~use assets (.23 008
Interest expense on lease habilities 004 0.04
Lxpense relating to short-term leases 0.26 2.90

{v) The {ollowing are the amounts disclosed in the stalement of cash flows :

(¥Fin Cy)

Fou the Year ended
31 March 2024

Particulars

For the Year ended
31 Murch 2023

Cash Outfiow from leascs 1125

149




MNote No.33
MNOTES TO ACCOUNTS FORMING PART OF FINANCIAL STATEMENTS

10

11

12

13

14

15

Contingent Liabilities: Common effluent treatment plant (CETP) demand of CETP and 0&M charges Rs.0.24 Crare (Pravious
Year Rs. 0.24 Crore),

Unexpired Capital Commitments: Estimated Amount of contracts remaining to be executed on capital account net of
capital advances and not provided for is Rs.21.09 Crore (Previous Year Rs. 0.12 Crore).

Sales are net of Rebate & Discount, sales promotion schemes and commission to the marketing agents.

There are no present obligations requiring provision in accordance with the guiding principles as enunciated in IND AS -37,
as it is not probrabie that an outflow of resources embodying econemic berefits will be required.

In the opinicn of the Management, the value of any of the assets other than fixed assets on realization in the ordinary
course of business will not be less than the value at which they are stated in the Balance Sheet. The provision for all known
Habilities is adequate and not in excess/ short of the amount considered reasonable & necessary. None of the transactions
of the Company represented merely by book entries are prejudicial to the interest of the Company and no personal
expenses have been charged in the accounts of the Company.

Expenditure in foreign currency - NIL (Previcus year NiL)
Earning in foreign currency - NIL {Previous year NiL)

Foreign Exchange Variation:
{itForeign exchange loss capitatized during the yezr is NIL {Previous year NIL)

{iijForeign Exchange {Gain} /Loss recognized in Statement of Profit & loss is NIL {Previous year Nil)

Empleyee Benefits :

The summarized position of Post-employment benefits and other long term employee benefits recognized in the
Statement of Profit & Loss and the Balance Sheet as required in accordance with indian Accounting Standard {IndAS-19)
are as under:

Gratuity and Leave Encashment is provided on the basis of actuarial valuation through life insurance corporation at  the
year end being contributed in the gratuity fund maintained by the life insurance corporation of India as per Note - 33(8)

Informaticn on “Related Party Disclosures’ as per Indian Accounting Standard (Ind AS-24): Note 33 {9)

Segment Information
The Company’s only business segment being manufacturing of Paint, there is no geographical segment to be
reported as required under Indian Accounting Standard (IndAS-108).

Impairment of Assets
As reguired by Ind-AS 36, assessment of impairment of assets was carried out and based on such assessment, impairment
toss of Rs.NIL {Previous Year Rs.0.36 Cr} is provided in the books of account.

Company has changed his registerad office from Deihi to Uttar Pradesh state after getting approval from MCA on 08-12-
2023

Company has transferred it's shares to became 100 % subsidiary of iK Maxx Paints Ltd on 06.01.2024 according to SLA
dated 22.12.2022.

Events Occurring after the Balance Sheet Date
No adjusting or significant non-adjusting events have occurred batween the reporting date and date of authorization of
these financial statements.

During the year, the company has made provision of bad debts and advances of Rs.0.17 Cr. {Previous Year Writeoff of
Rs.1.21 Cr.) which could not be recovered by the company despite effarts made. The year end receivabies do not include
any amounts with such parties.
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Additional Disclosures as required Schedufe i of the Companies Act:
CWIP aging schedule as on 31st March, 2024

i. Detai! of the Company’s Capital-work-in progress is as under: {Amount Rs. in Crore}
Amount in CWIP for a peripd

CWIP Less than M

£ss 1-2 years | 2-3 years ore Total

1 year than 3
Capital WIP {Building) 3.09 - - - 3.09
Capital WIP {Machinery} 32.34 - - - 32.34
Capital W!P {Office Equipment) 0.05 0.05
Capital WIP (Electrical Equipment) 5.78 - - - 578

Capital Work in Progress expected to be completed within next cne year.

CWIP aging schedule as on 31% March, 2023 {Amount Rs. in Crore}
Amount in CWIP for a period
cwip Less than 1-2years | 2-3 years More Tatal
1vyear than 3
Capital WIP (Building) 0.01 - - - 0.01
Capital WIP (Machinery) 0.01 - - - 0.01

Capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its original plan NiL (Previous
Year NiL)

ii.Company is not having any investment properties in current year and in the previous year.

iii.The Company has not revalued any of its Property, Plant & Equipment and including Right of use assets in tha current
year & previous year.

iv.The company has not granted any loans or advances to promoters, directors, KMP's and the reiated parties that are
repayalle an demand or without specifying any terms or period of repayment.

v.No proceedings have been initiated or pending against the company under the Benami Transactions (Prohibition}
Act,1988.

vi.Company is not having any transaction with the Companies struck off under the Section 248 of the Companies Act 2013
or Section 560 of the Companies Act 1956

vii.There are no charges or satisfaction which are to be registered with ROC beyond statutory period.

viii.The company has not been declared as a willful defaulter by any bank or financial institution or any ather lender.
ix.Since the company does not have any werking capital borrowings, the requirement to submit quarterly returns to
banks / financial institutions is not applicable to the company.

x.The provisions of clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,
2017 are not applicable to the company as per Section 2{45) of the Companies Act, 2013,

xi.The Company has not advanced or loaned or invested funds to any other person(s} ar enfity {les), including foreign
entities {Intermediaries) with the understanding that the Intermediary shall:-

=Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoevar by or on behalf of the
company (UKimate Beneficiaries) or

«Provide any guarantee, security ar the like to or on behalf of the Ultimate Beneficiaries.

xil.The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party)

with the understanding {whether recorded in writing or otherwise) that the Company shall:

*Diractly or indirectly land or invest in other persans or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or

*Pravide any guarantee, security or the like on behalf of the Uitimate Beneficiaries

xiii.The company does not have any transaction which is not recorded in the books of accounts that has been

surrendered or disclosed as income during the year in the tax assessment under the Income Tax Act, 1961.

xiv.The company has not traded or invested in Crypto Currency or Virtual Currency during the financial year.

wv.There was no scheme of Arrangements approved by the competent authority during the year in terms of section 230

to 237 of the Companie’s Act, 2013, however, Company has fited an application to Natianal Company Law Tribunal on 06-
02-2024, far amalgamation with the present holding company JK Maxx Paints Ltd. and same is pending for approval.




17 Bisclosure of Analytical Ratio as per Schedule Hl of Companies Act - As per Note No. 33 (15) enclosed.
18 Financial Statement rupee figures have been rounded off in to Rupees Crore.
1%

Previous year's figures have been regrouped, re-casted, re-arranged and reclassiied wherever cansidered necessary.

As per our report of even date

For §.K. Mehta & Co.
Chartered Accountants
FRN Ng.-0G0478N

For and on behalf of the Board of Directors

= K | f)i\ﬂ‘«’?e}:} Maotbestbsishsn

lyoti Bagga Dr. Raghavpat Singhania Madhavkrishna Singhania
Partner Director Director
M. No. 087002 DIN : 02426556 DIN : 07022433

Place: New Delhi

Date of Signature: ';({)} Ny \'1 o2 L’

1



Note - 32 (8)
Notes forming part of financial statements

Gratuity, Leave Encashment and other post employment benefit plans

The Company operates post employment and other leng term employee benefits defined plans as follows:

I. Defined Contribution Plan

#in crore

Description

As at

March 31, 2024 March 31, 2023

Employer's Contrinution to Provident Fund

0.76 0.59

Il. Unfunded
i. Gratuity
it. Leave encashment benefit

il. Defined Benefit Plan

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which
recognises each period of service to build up the final obligaticn. The abligation for leave encashment is recognised in the

same manner as for gratuity.

Fin crore
Description Gratuity Leave encashment
As at As at

March 31, 2024 March 31, 2023 | March 31, 2024 | March 31, 2023
1. Reconciliation of opening and closing halances
of Defined Benefit obligation
a. Obligation as at the beginning of the year 0.12 - 0.60
b. Current Service Cost 0.1¢ - 0.1
c. Past Service cost - - -
d. Interest Cost 0.02 - 0.02 -
e. Actuarial {Gain}yl.oss 0.58 - 0.23 -
f. Benafits Faid - - -
g. Obligation as at the end of the year - -
2. Recancifiation of fair value of assets and
obligation
a. Fair Value of Plan Assets as at the end of the year

027 - -

b. Present Value of Obligation as at the end of the year 012 i i i
c. Amount recognised in the Balance Sheet 0.15 - -
3. Expense recognised during the year in
Statement of Profit & Loss
a. Current Service Cost 0.10 - 0.1 -
b. Acturial (gain)/loss .59 - 0.23 -
¢. Interest Cost 0.02 - 0.02 -
d. Expense recognised during the year 0.71 - 0.36 -
4. Expense recognised during the year in OCI
a. Actuarial (Gain)i.oss 0.59 - 0.23 .




5. Actuarial Assumptions

a. Discount Rate (per annum)

b. Salary escalation

¢. Mortality Rate Indian Assured Lives Mortality

(Mortality 2012-14 (Urban)) — Previous Year
(Mortatity 2006-2008 (Urhan))

7.00%
10.00%

Urban

7.00%
8.00%

Urban

7.00%
10.00%

Urban

7.00%
0.00%

Urban

6. Sensitivity analysis

Reasonably possibie changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have affected the defined benefit obligation by the amounts shown belaw.

Description

Increased

Discount rate (1% movement)
Salary growth rate (1% movement)
Decreased

Discaunt rate {1% mavement)
Salary growth rate (1% movement)

Gratuity

L.eave encashment

As at

As at

March 31, 2024

March 31, 2023

March 31, 2024

March 31, 2023

-0.10
0.1

012
-0.10

«0.05
0.05

0.05
-0.05

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an
approximation of the sensitivity of the assumptions shown.

That significant actuariai assumptions for the determination of the Defined Benefit Plans are discount rate, expected salary

increase and mortality.

Discount rate is based on the prevailing market yields of Government of India securities as at Balance Sheet date for the

estimated term of the obligations.

The estimates of future salary increase considered in actuarial valuation take account of inflation, seniority, promaotion, and
other relevant factors such as supply and demand in the employment market.




Note - 33 (9)
Oisclosure as required under Ind AS 24 - Related Party are provided as under :

a. Subsidiary Company :
As on March 31, 2624, and as on 31.03.2023 the company has no subsidiary company.

b.  Key Mzanagement Personnel (KMP):

Ms. Raghavapat Singhania Director W.el 06.012023

Mr. Madhavksishna Singhania Director W.e.f 08.01.2023

Mr. Ajay Kumar Saraogi Director W.ef 06.01.2022

Mr. Anil Kumar Agarwal Qirecior W.ef. 06.07.2023

Mr. Charanjeet Kumar independent Director Ceased wef 06.01.2024
{Last Year Managing Director upto 05.01.2023)

Mr. Ashok Kumar Gaind independent Director Ceased w.e.f. 06.07 2023
{Last Year Whole Time Director upto 05.01.2023)

Mr. Aditya Gaind Director Ceased w.e.f. 06.01.2023
Mr. Arjun Gaind Director Ceased w.e.f. 06.01.2023

©.  Enterprises over which Key Managarial Personnel are ahle to exercise significant influence w.e.f. 06.01.2023.

JK Maxx Paints Ltd {Holding Company} W.ef 06012023
JK Cement Lid (Ultimate Holding Company
of JK Maxx Paints Ltd.) W.ef. 06.01.2023
Acro Building and Technologies Pvt. Ltd. Ceased w.e.f 06.01.2024
Acrc Construction Aids Pyt, Lid. Ceased wef 06.01.2024

d.  Relative of Key Managerial Petsonne! (KMP) ;

Mrs. Vijay Gaind Relative of KMP Ceased w.a.f 06.01.2024
Mrs. Aneesha Gaind Relative of KMP Ceased w.e.f. 06.01.2024
Mr. Aditya Gaind Relative of KMP . Ceased w.ef. 06.01 2024
Mr. Arjun Gaind Relative of KMP Ceased w.e.f. 06.01.2024

e. The following transactions were carried out with the related parties referred in above in the ardinary course

of business :
Zin crore
Particulars For the year ended | Forthe year ended
March 31, 2024 March 31, 2023
Payment to Directors
- Remuneration
Mr. Charanjeet Kumar 0.20 0.55
Mr. Ashok Kumar Gaind 0.20 0.55
Mr. Aditya Gaind - 0.28
Mr. Ariun Gaind - 0.28
-Rent
Mr. Charanjeet Kumar 0.09 0.10
Mr. Ashok Kumar Gaind 0.08 0.10
~ Interest
Mr. Charanjeet Kumar - 0.00
Mr. Ashok Kumar Gaind - 0.00
Sale of Vehicle
fir. Charanjeet Kumar 0.20 -
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Paymenrt to Relative of Key Managerial Personnel
- Rent
Mrs. Vijay Gaind - 0.31
Mrs. Aneesha Gaind - 9.31
Sale of Vehicle
Mr. Arjun Kumar Gaind 0.20 -
Gratuity
Mr. Aditya Gaind 0.20
Mr. Arjun Gaind Q.20

Transactions with Related Parties
Sale of Goods

JK Maxx Paints Ltd 78.38 -

JK Cement Lid 516 0.01
Purchase of Goods

JK Cement Ltd 1.08 .01
Receiving of Services

JK Maxx Paints Ltd 19.683 -
Advance Received

JK Maxx Paints Ltd 37.80 -
Totat 143.50 3.50

a) Transactions with related parties disclosed are exciusive of applicable taxes

b} Transactions related o sales and purchases with related parties are made on terms equivalent to thase that prevail in
arm's length transactions

c) Zero rupee figures are less than Rs. 1 Lacs,
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ACRQO PAINTS LIMITED
CIN: U24119DL1989PLCO36308
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2024

{ZTin Cr)
Sr.No. |particulars Year Ending Year Ending
31 March 2024 31 March 2023
{A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Taxation 340 0.56
Adjustments for -
Depreciation 2.44 0.99
Fixed Assets Impairment Loss £.36
Finance Cost 0.11 0.05
Other Non Operating Income (0.87) {0.01)
Gain/Loss on sale of Fixed Assets 0.52 {0.13}
Interest income (1.23) {0.66)
Operating Profit Before Working Capital Changes 4.37 1.16
Adjustments for -
{Increase)/ Decrease in Trade Receivables {0.91) 0.22
{Increase)/ Decrease in lnventories 0.07 {1.00}
{Increase)/ Decrease in Bank Balance {8.20) {0.02}
(increase)/ Decrease in Other Financial Assets & Other Assets £0.85) {2.79)
Increase/{Decrease} in Liabilities & Provisions 43.84 3.07
Net Increase/(Decrease) in Working Capital 33.95 {0.52}
Cash Generated from Operations 38.33 0.64
Direct Taxes Paid {Net of Refunds } {0.63) {0.87)
Total Cash Flow from Operation (A) 37.70 {0.33)
{B) CASH FLOW FROM INVESTING ACTIVITIES {Cr.)
Purchase of Fixed Assets/CWIP (43.34) (2.68)
Disposal of Fixed Assets 0.86 2,50
interest Received 0.7t 0.58
Other Non-operating income 0.25 0.01
Net Cash Used in Investing Activities (B) {41.52) 0.42
{€)  |CASH FLOW FROM FINANCING ACTIVITIES {Cr.)
Proceeds/(Repayment) from Borrowings:
Non-Current Borrowings 0.05 {0.05)
Current Borrowings (0.00) 0.13
Interest Paid (0.11) (0.05)
Interim dividend paid -
Net Cash From Financing Activities (C} {0.07) 0.03
{D) Net Increase/ Decrease in Cash & Cash Equivalents {A-B+C) (3.89) g.12
Opening Balance of Cash & Cash Equivaients 11.82 11.70
Closing Balance of Cash & Cash Equivalents 7.94 11.82

As per Audit report of even date

For S.K.Mehta & Co.
Chartered Accountanis
(FRN No. 000478N)

Jyoti Bagga
Partner
M No. 087002

Place of Signature : New Delhi

Date : EQ‘QH)Z@LL’

For and on behalf of the Board of Directors
(Y b
(32

Or. Raghavpat Singhania
Director Director
CIN : 02426556 DIN 1 07022433

N obbatbysibear/

Macdhavkrishna Singhania




ACRO PAINTS LIMITED
Company Information and Material Accounting Policies forming parts of
Ind AS Financial Statements for the year ended 315t March,2024

1.A. CORPORATE INFORMATION

ACRO PAINTS LIMITED (the Company} is a company limited by shares with domicile in India having CIN Na.
U24119UP1985PLC195992 and is incorporated under the provisions of the Companies Act,2013. The
company was set up in the year 1989,

The registered office of the company is located at Kamla Tower, Kanpur, Uttar Pradesh - 208001

The company is engaged in the manufacturing of paints and having factories at Bhiwadi, Rajasthan.

1.B. MATERIAL ACCOUNTING POLICIES
A. Basis of preparation:

Statement of Compliance

The financial statements have been prepared on going concern basis, in accardance with Indian
Accounting Standards [Ind AS] notified under the Companies {Indian Accounting Standards] Rules, 2015,
as amended from time to time) and presentation requirements of Division H of Schedule 1l to the
Companies Act, 2013, {Ind AS compliant Schedule 111).

The Financial Statements were approved & adopted by the Board of Directors of the Company in their
meeting held on 30-04-2024.

Functional & presentational currency

The functional and presentation currency of the Company is Indian Rupee (INR) which is the currency
of the primary economic environment in which the Company operates. All amounts have been
rounded off to the nearest of the iakhs (up to two decimals) unless otherwise stated.

Basis of measurement
The financial statements have been prepared on the historical cost convention and on an accrual basis
of accounting, except for the following:
e Certain financial assets and liabilities that is measured at fair value.
«  Defined benefit liability/(assets): fair value of plan assets less present value of defined benefit
obligation,
The method used to measure fair value are discussed in notes to the financial statements.

B. Property, plant and equipment {PPE)
Property, Plant and Equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Cost comprises the purchase price, including import duties and non-
refundable purchase taxes, and any directly attributable cost of bringing the asset to its working
condition for its intended use but after deducting trade discounts and rebates. Such cost includes the
cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met.




Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future econamic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. All other repairs and
maintenance are charged to Statement of Profit and Loss during the year in which they are incurred.

Gains or losses arising from de-recognition of a property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognized.

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

Depreciation/amortization

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost,
less its estimated residual value.

Bepreciation is provided on the written down vaiue method as per the rates derived from the balance
useful fives of relevant classes of assets prescribed in Schedule || of Companies Act, 2013. Depreciation
has been provided on pro-rata basis from the date the assets are put to use during the financial year.
In respect of asset sold or disposed off during the year, depreciation is provided till the date of
sale/disposai/adjustments of the assets.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the asset is
derecognised.

The estimated useful lives of assets and residual values are reviewed regularly and, when necessary,
and adjusted prospectively, if appropriate

Leasehold improvements are amortized over the lease period, which corresponds with the useful lives
of the assets.

Intangible assets are amortized on written down vafue method hasis over the estimated useful life.
Estimated useful life of the Software is considered as three years.

lease

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
cantract conveys the right to control the use of an identified asset for a period of time in exchange for

cansideration,
B
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Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

Company as a lessor

Lease income from operating leases where the Company is a lessor is recognised in income an a
straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases. The respective
leased assets are included in the balance sheet based on their nature.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use}. Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liahilities recognised, initial direct costs incurred, and
fease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis from the commencement date over the shorter of the
lease term and the estimated useful lives of the assets,

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated usefui life of the
asset.

The right-of-use assets are also subject to impairment.

i} Lease liabilities

At the commencement date of the lease, the Company recoghises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual vatue
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable iease payments that do not depend on
an index or a rate are recognised as expenses (unless they are incurred to produce inventories} in the
period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
re-measured if there is a modification, a change in the lease term, a change in the lease payments (e.g.,
changes to future payments resulting from a change in an index or rate used to determine such iease
payments) or a change in the assessment of an option to purchase the underlying asset.

Lease liabilities and Right-of-use assets have been presented as a separate line in the balance sheet,
Lease payments have been classified as cash used in financing activities.




iii) Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of
all assets that have a lease term of twelve months or less and leases of low-value assets. The Company
recognises the lease payments associated with these leases as an expense on a straight-line basis over
the lease.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

1. Financial asset
a) Initial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs will be considered as part
of the cost of acquisition that are directly attributable to the acguisition or issue of financial
assets, which are measured through Fair Value Through Profit and Loss [FVTPL). Purchase and sale
of financial assets are recognised using trade date accounting.

Fair value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair vaive is the price that would be received to szll an asset or paid to transfer a liability in an
orderly transaction betweern market participants at the measurement date. The fair value
measurement is based an the presumption that the transaction to sell the asset or transfer the
liabifity takes place either:

B In the principal market for the asset or liability, or

B in the absence of a principal market, in the most advantageous market for the asset or liability
accessible to the Company.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. All financial assets
are recognised initially at fair value plus transaction costs that are attributable to the acquisition of
the financial assets in the case of financial assets not recorded at fair value through profit or loss,
however transaction costs directly attributable to the acquisition of financial assets at fair value
through profit and loss are immediately recognised in the statement of profit and loss. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation
ar convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Company commits to purchase or sell the asset.

b} Subsequent measurement

¥ Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the
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Contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

+ Ffinancial assets measured at Fair Value Through Other Comprehensive Income (FYTOCI)

A financial asset is measured at FVTOCH if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount autstanding.

For Equity investments the Company has elected to recognize changes in the fair value of certain
investments in equity securities in other comprehensive income. These changes are accumulated
within the FVOC! equity investments reserve within equity.

v

Financial Assets measured at Fair Value Through Profit or Loss {FVTEL)

A financial asset which is not classified in any of the above categories is measured at FVTPL.

Impairment of financial assets
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at FVTPL.

Expected credit losses are measured through a loss allowance at an amount equal to:

¢ The i2-months expected credit losses (expected credit losses that result from those default
events an the financial instrument that are possible within 12 months after the reporting
date); or

e Full lifetime expected credit losses {expected credit losses that result from all possible default
events over the life of the financial instrument)

With regard to trade receivable, the Company applies the simplified approach as permitted by Ind
AS 109, Financial Instruments, which requires expected lifetime losses to be recognised from the
initial recognition of the trade receivables.

For other assets, the Company uses twelve month ECL to provide for impairment loss where there
is no significant increase in credit risk. if there is significant increase in credit risk fulf lifetime ECL is
used.

Financial liahilities

a) Financial liabilities: initial recognition and measurement
All financial liabilities are recognized at fair value and in case of borrowings, net of directly
attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit
and Loss as finance cost.

b} Financial liabifities: subsequent measurement
Financial liabilities are carried at amortized cost using the Effective interest rate {EIR) method.
For trade and other payables maturing within one year from the balance sheet date, the
carrying amounts approximate fair value due to the short maturity of these instruments.




¢) Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing
loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains end losses are recognised in statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortization process.

Amortised cost is calculated by taking in to account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance costs in the statement of profit and loss.

3. De-recognition of financial instruments
The Company derecognizes a financial asset when the contractual rights to the cash fiows from
the financial asset expire or it transfers the financial asset and the transfer qualifies for de-
recognition under Ind AS 109. A financial liabitity (or a part of a financial liability) is derecognized
from the Company’s balance sheet when the obligation specified in the contract is discharged or
cancelled or expires. The difference in the respective carrying amount is recognized in the
statement of profit and loss.

G. Employee benefits;

1. Short term employee benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees are recognised as an expense during the period when the
employees render the services.

2. Post-employment benefits

Ali empioyee benefits payable wholly within twelve months of rendering services are classified as
short-term employee benefits. Post-employment and other empioyee henefits are recognised as an
expense at the present value of the amount payable determined using actuarial valuation
techniques. Actuarial gains and loss in respect of past-employment and other long-term benefits are
charged to the statement of other comprehensive income.

H. Income taxes
Tax expenses comprise of current and deferred tax.
a. Current Tax:

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961 enacted in India. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCt or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
reguiations are subject to interpretation and establishes provisions where appropriate.




b. Deferred Tax:

Deferred tax is recognized on temporary difference between the carrying amount of assets and
liabilities in the Financial Statements and the corresponding tax based used in computation of
taxable profit.

Deferred tax assets are recognised to the extent it is probable that taxable profit will be avaiiable
against which the deductible temporary differences, and the carry forward of unused tax losses
can be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates {and tax laws) that
have been enacted or substantively enacted by the end of the reporting period. The carrying
amount of Deferred tax liabilities and assets are reviewed at the end of each reporting period.

Inventories

Inventories are measured at the lower of cost and Net Realizable Value (NRV). Cost of inventories
comprise of all cost of purchase, conversion and other costs incurred for bringing the inventory to
their present focation and condition but daes not include statutory levies of whom input credits is
availed by the company.

Cost of raw material, finished goods, stores and spares, packing material, trading and other products
are determined on weighted average basis.

Net realisable vajue is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale

Revenue recognition:
The Company derives revenues primarily from sale of paints and related products.

fnd AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition
model and provides a five step application approach to be followed for revenue recognition. = |ldentify
the contract(s) with a customer;

¢ Identify the performance cbiigations;

* Determine the transaction price;

* Allocate the transaction price to the perfarmance obligations;

° Recognize revenue when or as an entity satisfies performance obligation.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. The Company has generally concluded
that it is the principal in its revenue arrangements, except for the agency services, because it typically
controls the goods or services before transferring them to the customer.

Revenue excludes amounts collected on behaif of third parties.
Borrowing costs:

Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as a part of the cost of assets during the period of time that is required




to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or szle.

fnvestment income earned on the temporary investment of specific borrowings pending their
expenditure on gualifying assets is deducted from the borrowing costs eligibie for capitaiization.
Borrowing cost consist of interest (calculated using effective rate of interest method) and other cost
that an entity incurred in connection with the borrowing cost.

Other borrowing costs are expensed in the period in which they are incurred.

Provisions, contingent liabilities & contingent assets

General

Provisions are recognised when the Company has a present obligaticn (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
refiable estimate can be made of the amount of the obligation. The amount recognised as a provision
is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking in to account the risks and uncertainties surraunding the abligation.

Long-term provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money. Short term provisions are carried
at their redemption value and are not offset against receivables from reimbursements.

Contingent kabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or moare
uncertain future events not wholly within the contro! of the Company or a present ohligation that
arises from past events where it is either not probable that an outflow of resources wili be required to
settle or a reliable estimate of the amount cannot be made.

Contingent Assets
A contingent asset is not recognized unless it becomes virtually certain that an inflow of economic
benefits will arise. When an inflow of economic benefits is probable, contingent assets are disclosed in
the financial statements.

. Foreign currency transactions

Foreign currency transactions are recorded, on initial recognition in the functional currency, by applying
to the foreign currency amount the spot exchange rate between the functional currency and the foreign
currency at the date of the transaction.

Foreign currency transactions other than export sales are recorded at rates of exchange prevailing on the
date of transaction. Export sales are accounted for at monthly average exchange rates. Monetary assets
and liabilities denominated in foreign currencies as at the balance sheet date are translated at the rate
of exchange prevailing at the year-end. Exchange differences arising on actual payments / realizations
and year-end restatements are dealt with in the Statement of Profit and Loses.

Monetary items denominated in foreign currency are revalued at the rates of exchange as on the
Balance Sheet date and Exchange differences arising on settlement or translation of monetary items are
recognised in statement of profit and loss. Exchange differences on foreign currency borrowings, are

accounted for and disciosed under fi
v




Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the date of the transaction.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The board of directors of the Company has been identified as being the
chief operating decision maker by the Management of the company. The Chief Operating Decision
Maker evaluates the Company's performance and allocates the resources based an an analysis of various
performance indicators by business segments.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or ioss lexcluding other
comprehensive income] for the period attributable to equity shareholders hy the weighted average
number of equity shares outstanding during the period. Earnings considered in ascertaining the
Company’s earnings per share are the net profit after tax for the year. The weighted average numbers
of equity share outstanding during the period are adjusted for events of bonus issue and sub-division
of shares.

For the purpose of calculating diluted earnings per share, the net profit or loss [excluding other
comprehensive income] for the year attributable to equity share holders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

Use of judgements, estimates and assumptions

While preparing financial statements in conformity with ind AS, the management has made certain
estimates and assumptions that require subjective and complex judgments, These judgments affect
the application of accounting policies and the reported amount of assets, liabilities, income and
expenses, disclosure of contingent liabilities at the statement of financial position date and the
reported amount of income and expenses for the reporting period.

Financial reporting results rely an the management estimate of the effect of certain matters that are
inherently uncertain. Future events rarely develop exactly as forecasted and the best estimates
require adjustments, as actual resuits may differ from these estimates under different assumptions or
conditions. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized prospectively.

Judgment, estimates and assumptions are required in particular for:

¢ Provision and contingencies
The assessment undertaken in the recognizing provision and contingencies have been made in
accordance with Ind AS 37, ‘Pravisions, contingent fiabilities and contingent assets’. The evaluation
of the likelihood of the contingent events has required best judgement by management regarding
the probability of exposure to potential loss. Critical judgements

¢ The Company’s contracts with customers inciude promises to transfer goods to the customers,
Judgement is required to determine the transaction price for the contract. The transaction price




such as schemes, incentives, cash discounts, etc. The estimated amount of variable consideration
is adjusted in the transaction price only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur and is reassessed at the
end of each reporting period. Costs to obtain a contract are generally expensed as incurred. The
assessment of this criteria requires the application of judgement, in particular when considering if
costs generate or enhance resources to be used to satisfy future performance obligations and
whether costs are expected to be recovered

Taxes:

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilized. Significant management
judgement is required to determine the amount of deferred tax assets that can be recoghized,
based upon the likely timing and the ievel of future taxable profits together with tax planning
strategy.

Useful lives of praperty, ptant and equipment

The estimated useful lives of property, plant and equipment are based on a number of factors
including the effects of obsolescence, demand, competition, internal assessment of user
experience and other economic factors {such as the stability of the industry, and known
technological advances) and the level of maintenance expenditure required to obtain the
expected future cash flows from the asset. The Company reviews the useful life of property, plant
and equipment at the end of each reporting date.

Rounding off

All amounts disclosed in the financial statements and notes have been rounded off to the
nearest crores (up to two decimals) as per the requirements of Schedule IHl, unless otherwise
stated.




